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Since 1970's, along with the development of economy, people pay more attention 
to issues such as safety, health, environmental protection. The developed countries 
realized the importance of strengthening the social regulation. People desperately 
hope that the government solve these social problems through the formulation and 
implementation of regulation policy. Social regulation guarantees the public interests, 
but it also brings opportunity to interest groups. Exploring social policy formulation 
process, seeking what factors played an important role in the process for us to 
recognize the policy, which are of great significance for us to recognize policy 
essence and guarantee public interests.  
This paper is divided into five parts:  
The first part is the preface, which introduces the paper significance, literature 
review of social regulation theory, and introduces this paper’s research method.  
The second part describes the nature of social regulation policy option. It’s a 
political process. The option of social regulation policy involved the interaction of the 
Legislature, The Administration and The Judiciary, and it was affected by the game of 
the public, businesses and regulatory agencies.  
The third part discusses the factors which played important roles in the process 
of social regulation policy option. They were institutional framework, including 
political stakeholders’ gambling, policy formulation process, ideology, emergency, 
etc. 
The fourth part analysis the result of social regulation policy option. It formed 
the pattern of costs and benefits between different interest groups. The regulation 
strength was determined by endogenous system, interests and political action. The 
political game will lead to efficiency losses. 
The fifth part is the conclusion, which summarize this paper and explain the 
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